FEDERAL ELECTION COMMISSION RU-3

WASHINGTON, D.C 20483 '
January 11, 2001

Mirs. Jo Olehawa, Treasurer

San Bernardino County Republican
Central Committee

7365 Carnelian Avenune, #1332

Ranch Cucamonga, CA 91730

Identification Numbet: CO0014092
Reference:  October Quarterly Report (7/1/99-3/30/99)
Trear Mrs. Olchawa:

This letter is to inform vou that us of January 10, 2001 the Commission has not
received your response to our request for additional information, dated December 2i,
2000, This notice requests information essential to full public disclosure of your federal
clection campaign finances. Te ensure compliance with the provisions af the Federl
Election Campaign Act (the Act), please respond to ths request (capy enclosed),

An adequate response must be received at the Commission by Jamiary 31, 2001,
Adequate responges Teceived on or before this date will be taken into consideration in
deterrnining whether audit action will be initiated. Requests for extensions of time in
which to respond will not be considered. Failure to provide an adequate response by
this date may result in an audit of the committee. Failure ta comply with the provisions of
the Act may also result in an enforcement action against the commitiee. Any response
sabmitted by your committee will be placed on the public record and will be considered
by the Commission prior to taking enforcement action.

If you should have amy cuestions regarding this nmtt_;r,_plcasa contact Seolt
Walker on our toll-free number {800) 424-9530 (at the prompt press 1, then press 2 to
rcach the Reports Analysis Division) er our local number (202) 694-1 130,

Sincerely,

L7

John D. Gibson
Assistant Staff Dhrcetor
Reports Anglyzis Division

Enclosure
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Mrz. Jo Olchawa, Treasurer

San Bemardine County Republican
Central Commitiee

7365 Camelian Avenue, #133

Ranche Cucamongs, CA 21730

[dentification Nurmnber: CO001 4092 pEc 20 400
Reference: October Quarterly Repart {7/1/99-9/3(/99)
Dear Mrs. Olchawa:

This letter is prompted by the Commission's preliminary review of the TepOTH(s)
referenced above. The review raised questions concerming certain information contained
in the report(s). An itemuzation follows:

-Your caloulations for Lines 6(c) and 7, Column B of the Summary Page
and 1 1¢a)H), 11(a)iD), 11¢a)iii), 11¢c), 11(d}, 15, 19, 20, 21{a)(i}, 21{a}i1},
21¢b), 24, 23, 3¢, and 31, Column B of the Detailed Summary Page appear
to be incorrect. Please provide the corrected totals on the Summary Page
and the Detailed Summary Page.

-The begitning cash halance of this report should equal the ending balance
of your Amended Mid-Year Report dated 5/1%/00. Please clarify tins
discrepancy and amend any subsequent report(s) that may be affected by
thiz correction.

-Schedule T} of your report has failed to include cefain information.
Commission Regulations require the full name and mailing address of each
greditor, the ocutstanding balance at the begmning and end of the reporting
period, the amount incurred during the peried, the payment made during the
period, and the nature or purpose of each debt. Additionally, all debts must
be reported continuously until extinguished or settled. Please amend your
report by providing the nature or purpose for zach of the entries. 11 CFR
§104.11

_Schedule F of your report discloses coordinated expenditures made on
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behalf of a candidate(s). Please be advised that your committe¢ must be
authorized to make such expenditures by the state committee of your
political party. If your comumnittes has been Jesignated to make such
expenditures, please provide the name of the designating committes, If
your comumittee has not been designated to make coordinated expenditures,
they mnst he considered as in-kind contributions 10 the candidate(s) and be
subject to the limitations of 2 U.8.C, §441a. Please amend your report with
clarifying information, 2 U.5.C. §441afd)

-The coordinated expenditure schedule {Schedule F) should diseloge the
following information; identification of the authorizing committee, the
payee's name and zddress, the purpose of the expenditure as well as
identification of the candidate supported, the date and amount of the
payment and the aggregate general election expenditure total for each
candidate supported. Flease amend Schedule F by providing the
identification of the authorizing committée, the purpose of the expenditure,
the identification of the candidate supported, and the total general election
expendimre for cach candidate supported. 2 U.5.C. a441a(d)

_The Detailed Summary Page, on Line 18 Column A of your repot,
discloses $13,900 in transfers from the non-federal account for joint actvity
for the reporting petiod. However, Lme 21 (2)ii) Column A discloses
§7,121.95 as the non-federal share for joint activity for the reporting penod.
While the non-federal account ig permiteed to trapsfer funds to the fedesal
account for shared activity, transfers for shared activify must be made
within a 70-day time petiod: ne moere than 10 days before or 60 days after

the pavment to the vendor. 11 CFR §§106.5(g)(2) gnd 106.6{2}{2) Please
clarify the nature of the transfers-in from the non-fedcral account,

The Commission recommends that you immediately transfer back to the
non-federal account, the total excessive amount which was received by your
federal account outside the 70-day time perod. Although the Commission
may take furfher legal action concerning this prohibifed activity, your
prompt action will be taken into consideration,

-Line 21{a){i) of the Detailed Surmmary Page of your report discloses a total
of $8,206.83 in the federal share of operating expenditures. The sum of the
entries itemized on Schedule H4, however, indicates the total to be
$21,363.36. Please amend your report to clarify the discrepancy.

-On Schedule H3 supporting Line 13 of the Detatled Summary Page, you
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have failed to provide a breakdown of transfers received by the federal
account. Please amend your report t0 include the missing information.

“Your report discloses limited pasments for administrative expenses.
Administrative expenses are payments made for the purpese of operating a
political committee including, but not limited to, rent, unlities, salaries,
telephone serviee, office equipment and supplies. Each committee utilizing
separate federal and non-federal accounts is required to allocate any
administrative expenses between the accounts in proporion to the
BALLOT COMPOSITION METHOD derived from FEC Schedule H1. A
Schedule Hl must be filed with the first FEC FORM 3X filed at the
beginning of each two-year election cycle. 11 CFR §106.5(d)

Any goods or services provided 1o your cormmittes by a persom, cxcept
volunteer activity (i.e., a person's time), would be considered an in-kind
contrbution from that person, and would be subject to the disclosure
requirements of 2 U.S.C. §434(b)(3) and 11 CFR §104.13, and the
limitationg and prohibitions of 2 U.5.C. §§4412 and 441b.

Clarification regarding administrative expenscs should be disclosed during
each two year election cyele beginning with the first repoct filed n the
non-election year, Please provide the necessary information regarding
administrative expenses mourred by your committee andfor amend your
repott to disclose such expenses according to the referenced provisions of
the Act and Commission Regulations.

-Schedule Hé discloses a dishursement(s) which is categorized as divect
candidate support; however, 4 Schedule H2 has not been filed to disclose
the allocation ratic. All committess are required to allocate the payment for
direct candidate support it which the committee collects bath foderal and
non-federz] funds. The costs are allocated accarding to the time and space
methad or funds received ratio and reported on Schedule HZ. 11 CFR
§§106.5(f) and 106.6{d). Please filz a Schedule H2 to Jdistlose the ratio for
the direct candidate support activity.

-Schedule H4 digeloses a disbumementis) which is categonzed &5 a
fundraising expense(s); however, a Schedule H2 hes not been filed to
disclose the allocation ratio. All commintees are required to allocate the
direct costs of each fundraising event in which the committee collcets both
federal and non-federa] funds. The costs ate allocated according to the
funds received ratio and repotted on Schedule H2, 11 CFR §5106.5(f) and
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106.6(d). Please file a Schedule H2 io disclose the ratio for the fundraising

eventis}h

-Please amend your report by providing the purpose for each dishursement

{temized on Schedule H4 supporting Line 21{a).

-On Schedule H4 supporting Line 2i(a) of the Detailed Summary Page, you
have checked the category DIRECT CANDIDATE SUPPORT for the
payment{s) to numerous vendors. Be advised that any FEDERAL SHARE
in-kind payments or coordinated expenditures for DIRECT CANDIDATE
SUPPORT must also be itemized on Schedule B or F supporting Line 23 or
95 uf the Dretailed Summary Pape and not included in the total for this page.
Pleasge refer to the enclosed reporting ¢sample and amend your report to

correct this apparent diserepancy.

-Your report disclosed a category of financial activity that has been
reflected on the wrong line of the Detailed Summary Page. Contributions
from individuals should be properly disclosed on a separate Schedule A,
supporting Line 11{a)(i} of the Detailed Summary Page. Please refer to the
instructions contained on the forms to determine the proper categorization

when preparing your next fling.

A writtzn Tesponse or an amendment to your original report(s) correcting the above
problemis) should be filed with the Federal Eleetion Commission within fifteen (15} days
of the date of this lettcr. If you need assistance, please feel free to contact me on our
tall-free Tumber, (800) 424-9530 (at the prompt press 1, then press 2 (o reach the Reports

Analysis Division). My local pumber is (202) 664-1130.

Sincerely,

'U
AN

Scott Walker
Reports Analyst
283 : Report Analysis Division

-
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